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Town of Hilton Head Island 
TOWN COUNCIL MEETING 

Tuesday, October 5, 2021, 3:00 p.m. 
AGENDA 

The Town Council meeting will be conducted virtually and can be viewed on the Town of 
Hilton Head Island Public Meetings Facebook Page, the Town of Hilton Head Island website, 
Beaufort County Channel and Spectrum Channel 1304. 

1. Call to Order 

2. FOIA Compliance: Public notification of this meeting has been published, posted, and 
distributed in compliance with the South Carolina Freedom of Information Act and the 
requirements of the Town of Hilton Head Island. 

3. Roll Call 

4. Pledge to the Flag 

5. Invocation – Brett Myers, Senior Pastor at First Baptist Church Hilton Head Island 

6. Approval of the Minutes 

a. Town Council Special Meeting – September 13, 2021 

b. Town Council Special  Meeting – September 20, 2021 

c. Town Council Regular Meeting – September 21, 2021 

7. Report of the Town Manager 

a. Items of Interest 

8. Reports from the Members of Town Council 

a. General Reports from Town Council 

b. Report of the Lowcountry Area Transportation Study – Councilman Stanford 

c. Report of the Lowcountry Council of Governments – Councilwoman Becker 

d. Report of the South Carolina Floodwater Commission – Councilman Brown 

e. Report of the Southern Lowcountry Regional Board – Councilman Lennox 

f. Report of the Beaufort County Airports Board – Councilman Ames 

g. Report of the Community Services & Public Safety Committee – Councilman Harkins 

h. Report of the Public Planning Committee – Councilman Ames 

i. Report of the Finance & Administrative Committee – Councilman Lennox 

https://www.facebook.com/townofhiltonheadislandmeetings
https://www.facebook.com/townofhiltonheadislandmeetings
https://hiltonheadislandsc.gov/
https://www.beaufortcountysc.gov/the-county-channel/live.html
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9. Appearance by Citizens 

Citizens who wish to address the Mayor and Town Council during Appearance by Citizens 
or on specific agenda items must contact the Town Clerk at 843.341.4701 no later than 
2:00 p.m. the day of the meeting. Citizens should be prepared to provide (i) full spelling 
of first and last name, (ii) phone number and email address, and (iii) topic or item you will 
be addressing.  

Citizens may also submit written comments via the Town’s Open Town Hall Portal. The 
portal will also close at 2:00 p.m. the day of the meeting. Comments submitted through 
the portal will be shared with Town Council and made part of the official record. 

10. Consent Agenda 

a. Second Reading of Proposed Ordinance 2021-22 – Fiscal Year 2022 Budget 
Amendments 

Second Reading of Proposed Ordinance 2021-22 to amend the Budget for the Town of 
Hilton Head Island, South Carolina, for the Fiscal Year ending June 30, 2022; to provide 
for the budgeted appropriations of prior year Budget Roll Forwards and certain other 
appropriations and commitments and the expenditures of certain funds; to allocate the 
sources of revenue for the said funds; and providing for severability and an effective date. 

b. Second Reading of Proposed Ordinance 2021-17 – 2020 Lowcountry Hazard 
Mitigation Plan 

Second Reading of the Proposed Ordinance 2021-17 to adopt the “2020 Lowcountry 
Hazard Mitigation Plan” as an appendix of “Our Plan, the Town of Hilton Head Island 2020-
2040 Comprehensive Plan”; and providing for severability and an effective date. 

11. Unfinished Business 

a. Consideration of a Resolution – Local Option Sales Tax 

Consideration of a Resolution of the Town of Hilton Head Island supporting the conducting 
of a Local Option Sales Tax, providing for the distribution and usage of revenues 
generated thereunder, and authorizing the Town’s participation in a public education effort 
in partnership with other local governments in Beaufort County. 

12. Executive Session 

a. Receipt of legal advice concerning pending, threatened, or potential claim related to 
Mitchelville Lane and Sandcastles by the Sea [pursuant to SC Freedom of Information Act 
§ 30-4-70(a)(2)] 

13. Possible actions by Town Council concerning matters discussed in Executive Session 

14. Adjournment 

https://hiltonheadislandsc.gov/opentownhall/


 

1 
 

 

Town of Hilton Head Island 
TOWN COUNCIL SPECIAL MEETING 

Monday, September 13, 2021, 3:00 p.m. 
MEETING MINUTES 

Present from Town Council: John J. McCann, Mayor; Bill Harkins, Mayor Pro-Tempore; 
David Ames, Tamara Becker, Alex Brown, Tom Lennox, Glenn Stanford, Town Council 
Members 
Present from Town Staff: Marc Orlando, Town Manager; Josh Gruber, Deputy Town 
Manager; Shawn Colin, Advisor to the Town Manager; Krista Wiedmeyer, Town Clerk 

 
1. Call to Order 
Mayor McCann called the meeting to order at 3:00 p.m. 
2. FOIA Compliance: Public notification of this meeting has been published, posted, 

and distributed in compliance with the South Carolina Freedom of Information Act and 
the requirements of the Town of Hilton Head Island. 

3. Roll Call 
Roll was taken by the Town Clerk, and attendance of all members of Town Council was 
confirmed. 
4. Approval of the Agenda 
Mr. Harkins moved to approve. Mr. Stanford seconded. The motion carried by a vote of 
7-0. 
5. Pledge to the Flag 
6. Review and Discussion of Preliminary Local Concepts and Key Project 

Enhancements for the William Hilton Parkway Gateway Corridor 
Mr. Orlando opened up the discussion by recapping the project progress, including the 
different meetings and workshops held leading up to this meeting. He noted that the 
meeting was a collection of input from the public and from the elected officials. Mr. 
Orlando said that collective goal was to establish a project roadway position that is best 
for Hilton Head Island. Upon the conclusion of his comments, Mr. Orlando introduced Mr. 
Colin who reviewed similar information, including the guiding principals adopted by Town 
Council. Mr. Colin said the project team evaluated the information released in the 
Environmental Assessment and participated in the SDCOT Public Hearing. He said that 
the project team also met on multiple occasions with landowners and stakeholders, 
including three open houses to gain input and feedback on the project.  
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He said the project team did a deep dive with the engineering evaluation, providing 
information and support for alternative concepts and treatments to validate feasibility and 
provide technical support in reaching implantable solutions. Upon conclusion of his 
opening statement, Mr. Colin introduced Mr. Kinzelman who reviewed the concepts and 
key project enhancements for the project. 
Mr. Kinzelman started by stating that the objective behind the local study is to use local 
knowledge and to create a community based solution and enhance the preferred 
alternative. He said the goal has been to improve what they received with the preferred 
alternative and to make that as Island specific as they could. Mr. Kinzelman reviewed the 
draft set of recommendations. The recommendations reviewed included; creating a 
memorable gateway experience, creating a long-term vision for improving cyclist and 
pedestrian safety, eliminate raised curbs in medians where possible, consolidate drives 
and curb cuts to improve access management, reduce property impacts from expanding 
new pavement, design intuitive intersections with traditional turning movements, 
incorporate design features for traffic calming and lower design speeds, and implement 
the latest ITS smart intersections technology island-wide. With the conclusion of his 
presentation, Mr. Kinzelman took questions from the Town Council. 
Some members of Town Council noting that they feel things are moving too quickly with 
the project and that things need to slow down before moving forward with the project. 
Other members of Town Council stating that they are prepare to take a position and move 
the project forward, and including the recommendations MKSK had shared. Some of the 
members told the Mayor that it was time to meet with the delegation and SCDOT in 
Columbia and make the Town’s position known. Most all of the Town Council said they 
were pleased with the recommendations from MKSK, but others wondered if they went 
far enough. Council asked MKSK if they thought the SCDOT would be willing to 
implement the recommendations. It was noted that it would be more of a negotiation of 
what would they be willing to change and what the Town would be willing to accept. As a 
whole, Town Council did agree that the project had to continue to keep the citizens of the 
Island in mind and represent those who lived on the Island. Mayor McCann closed the 
discussion by stating that he would work to schedule a follow-up meeting so the Town 
Council could comeback with a final position. 
7. Appearance by Citizens 
Peter Kristian, Risa Prince, Patsy Brison, Cyndi Polsen, Jon Heron, Steve Baer and 
Christopher Cliffe: address the Mayor and Town Council on the William Hilton Parkway 
project.  
8. Adjournment 
By unanimous vote, the meeting adjourned at 5:16 p.m. 
 
Approved: October 5, 2021 

  
Krista M. Wiedmeyer, Town Clerk 

  
John J. McCann, Mayor 
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Town of Hilton Head Island 
TOWN COUNCIL SPECIAL MEETING 

Monday, September 20, 2021 at 11:00 a.m. 
MEETING MINUTES 

Present from Town Council: John J. McCann, Mayor; Bill Harkins, Mayor Pro-Tempore; 
David Ames, Tamara Becker, Alex Brown, Tom Lennox, Glenn Stanford, Town Council 
Members 
Present from Town Staff: Marc Orlando, Town Manager; Josh Gruber, Deputy Town 
Manager; Shawn Colin, Advisor to the Town Manager; Angie Stone, Assistant Town 
Manager; John Troyer, Finance Director; Krista Wiedmeyer, Town Clerk 

 
1. Call to Order 
Mayor McCann called the meeting to order at 11:00 a.m. 
2. FOIA Compliance: Public notification of this meeting has been published, posted, 

and distributed in compliance with the South Carolina Freedom of Information Act and 
the requirements of the Town of Hilton Head Island. 

3. Roll Call 
Roll was taken by the Town Clerk, and attendance of all members of Town Council was 
confirmed. 
4. Approval of the Agenda 
Mr. Harkins moved to approve. Mr. Stanford seconded. The motion carried by a vote of 
7-0. 
5. Pledge to the Flag 
6. Consideration of a Resolution – Local Option Sales Tax 

Consideration of a Resolution of the Town of Hilton Head Island supporting the 
passage of a Local Option Sales Tax, providing for the distribution and usage of 
revenues generated thereunder, and authorizing the Town’s participation in a public 
education effort in partnership with other local governments in Beaufort County. 

Mr. Orlando opened the discussion by providing some background on the Local Option 
Sales Tax, noting that the Beaufort County Council has approved to have this matter on 
the November ballot. He said that Bluffton, Port Royal and Beaufort have executed 
resolutions of support in favor of the Local Option Sales Tax. Upon concluding his opening 
statements, Mr. Orlando introduced Mr. Troyer to deliver a presentation to the Mayor and 
Town Council. 
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Mr. Troyer reviewed where the LOST numbers were obtained and what the State law 
allows. He reviewed and summarized the estimated tax relief for the Town. Mr. Troyer 
explained how the Town may choose to allocate some or all of the Municipal Revenue for 
additional Town tax relief. He reviewed and discussed the tax relieve compared to other 
jurisdictions. Mr. Troyer walked through some sample calculations using a property 
appraised at $350,000, noting the tax credit is $530. He closed his presentation by 
reviewing the recommendation to adopt a resolution supporting the Local Option Sales 
Tax and answering questions from the members of Town Council. The vote for this matter 
was subsequently tabled to a later meeting where the Mayor and Town Council will review 
this matter again. The Mayor asked that a new resolution be returned noting the Town’s 
support for the referendum being on the ballot, but not for the passing of actual 
referendum itself. 

7. Adjournment 
By unanimous vote, the meeting adjourned at 12:54 p.m. 
 
Approved: October 5, 2021 

  
Krista M. Wiedmeyer, Town Clerk 

  
John J. McCann, Mayor 
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Town of Hilton Head Island 
TOWN COUNCIL 

Tuesday, September 21, 2021, 3:00 p.m. 
MEETING MINUTES 

Present from Town Council: John J. McCann, Mayor; Bill Harkins, Mayor Pro-Tempore; 
David Ames, Tamara Becker, Alex Brown, Tom Lennox, Glenn Stanford, Town Council 
Members 

Present from Town Staff: Marc Orlando, Town Manager; Josh Gruber, Deputy Town 
Manager; Shawn Colin, Advisor to the Town Manager; Angie Stone, Assistant Town 
Manager; John Troyer, Finance Director; Chris Yates, Interim Director of Community 
Development; Krista Wiedmeyer, Town Clerk 
1. Call to Order 

Mayor McCann called the meeting to order at 3:00 p.m. 

2. FOIA Compliance: Public notification of this meeting has been published, posted, 
and distributed in compliance with the South Carolina Freedom of Information Act and 
the requirements of the Town of Hilton Head Island. 

3. Roll Call 

Roll was taken by the Town Clerk, and attendance was confirmed. 

4. Invocation – Reverend Dr. Robin Dease – St. Andrew By-the-Sea United 
Methodist Church 

Reverend Dease delivered the invocation. 

5. Pledge to the Flag 

6. Approval of the Minutes 

a. Town Council Workshop – August 16, 2021 

b. Town Council Regular Meeting – August 17, 2021 

c. Town Council Special Meeting – August 19, 2021 

d. Town Council Workshop – August 23, 2021 

Mr. Harkins moved to approve the minutes. Mr. Stanford seconded. The motion carried 
by a vote of 7-0. 
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7. Report of the Town Manager 
a. Items of Interest 

i. Update on the Procedure for the 2020 Town Redistricting – Josh Gruber, 
Deputy Town Manager 

Mr. Orlando opened the discussion by providing some background on the redistricting, 
noting that the Town is constitutionally obligate to undertake the redrawing of the wards 
as a response to the new census data. 
Mr. Gruber reviewed the information related to the procedure for the redistricting in the 
Town, reporting that the South Carolina Revenue and Fiscal Affairs Office had been 
called to assist with the Town’s redistricting efforts. He noted that in August, the Town 
had received the census data showing an increase of 562 new residents on the Island. 
Mr. Gruber provided an example for reference purposes of how this number, if evenly 
spread across all the wards may only require minor changes to the redistricting. He said 
that staff is preparing for the redistricting and working on scheduling an initial public 
meeting as requested by the Revenue and Fiscal Affairs. Mr. Gruber stated that further 
updates would be provided as the information becomes available. 

b. MASC Presentation of the 2021 Municipal Achievement Award for the 
Rehabilitation of Storm Water Pump Stations 

Mr. Orlando provided a brief background and history of the project before introducing Mr. 
Barrineau from MASC to show a short video and present the award to the Town. 

c. Board of Zoning Appeals Bi-Annual Update – Patsy Brison, Chair 
Chairman Brison delivered her report to the Mayor and Town Council, reviewing the 
memo enclosed in the agenda materials. 
8. Reports from the Members of Town Council 

a. General Reports from Town Council 
Mr. Brown reported that he had attended a meeting at the Holy Catholic Church facilitated 
by the Deep Well Project and the Immigration Coalition. He said the topic of the meeting 
was the Rollers Trailer Park or the property on Marshland Road currently going through 
the rezoning process. Mr. Brown reported that the owner of the property does not desire 
to maintain the property as a trailer park even if the property does not sell. He at this time 
is no longer renewing leases. Mr. Brown said that when asked how many of these families 
wanted to continue to live on Hilton Head Island, everyone’s hands went up. He said that 
he would like to receive an update on what is happening in this area with the residents 
and the rezoning. Mr. Orlando said he would have information available by the second 
meeting in October. 
Mr. Ames echoed Mr. Brown’s thoughts, expanding on the current housing market and 
the availability of affordable housing. He said housing on the island is unsustainable and 
out of balance. Noting that unless this is made a priority, there is no way to turn this back 
around without it getting worse. 
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b. Report of the Lowcountry Area Transportation Study – Councilman Stanford 
Mr. Stanford reported that the Committee is beginning the process of a long range plan 
to study and plan for future transportation needs on Hilton Head Island. He said more 
importantly, this will be for the entire region. Mr. Stanford reported that a public hearing 
was recently held to obtain public feedback and put ideas on a map.  

c. Report of the Lowcountry Council of Governments – Councilwoman Becker 
Mrs. Becker said the Council had not met recently, but will be meeting on September 23rd 
and will report back thereafter. 

d. Report of the South Carolina Floodwater Commission – Councilman Brown 
Mr. Brown reviewed the background information about this Commission. He emphasized 
the importance of the information and studies from the Floodwater Commission and how 
the Town should take advantage of the resources provided by the Commission. 

e. Report of the Southern Lowcountry Regional Board – Councilman Lennox 
Mr. Lennox reported that the Board met on August 24th, where the topic was the Regional 
Housing Trust Fund. He said that Eric Greenway, the Beaufort County Administrator has 
been the Quarterback for this effort and is planning to make a presentation to each of the 
municipalities. 

f. Report of the Beaufort County Airports Board – Councilman Ames 
Mr. Ames reported that passenger counts at the airport are maintaining their pace. He 
reported that United Airlines announced that it was going to be flying to Washington DC 
every day throughout the year and not just during high season. 

g. Report of the Community Services & Public Safety Committee – Councilman 
Harkins 

Mr. Harkins reported that the Committee would be meeting the following week where they 
would be discussing the Main Street acquisition. He said he encouraged all of his 
colleagues to tune in. 

h. Report of the Public Planning Committee – Councilman Ames 
Mr. Ames reported that the August meeting was cancelled, but that the next meeting 
would be taking place on September 28th at 9:00 a.m., where the discussion would be on 
short-term rentals and the proposed ordinance. 

i. Report of the Finance & Administrative Committee – Councilman Lennox 
Mr. Lennox reported that the Committee met earlier in the day, where they discussed the 
recent financial update and the proposed meeting dates for 2022. 
9. Commendation – Arts Center of Coastal Carolina 25th Anniversary 
Mayor McCann congratulated the Arts Center of Coastal Carolina on their 25th 
Anniversary. Thanking Mr. Reeves and his team for being a long time partner to the Town. 
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10. Appearance by Citizens 
Skip Hoagland: addressed the Mayor and Town Council on financial matters related to 
the Town and Chamber. 
Jane Joseph and Michael Marks: addressed the Mayor and Town Council on the Office 
of Cultural Affairs Strategic Plan they would review later in the meeting. 
Jessie White: addressed the Mayor and Town Council on the William Hilton Parkway 
project. 
11. Unfinished Business 

a. Second Reading of Proposed Ordinance 2021-20 – Business License 
Model Ordinance 
Second Reading of Proposed Ordinance 2021-20 to repeal and replace certain 
portions of the Municipal Code of the Town of Hilton Head Island, South 
Carolina, to include Sections 10-1-10 through Section 10-1-210 and replace 
with revised Code Sections 10-1-10 through 10-1-250; and providing for 
severability and an effective date. 

Mr. Harkins moved to approve. Mr. Stanford seconded. With no discussion, the motion 
carried by a vote of 7-0. 
12. New Business 

a. First Reading of Proposed Ordinance 2021-22 – Fiscal Year 2022 Budget 
Amendments 
First Reading of Proposed Ordinance 2021-22 to amend the Budget for the 
Town of Hilton Head Island, South Carolina, for the Fiscal Year ending June 
30, 2022; to provide for the budgeted appropriations of prior year Budget Roll 
Forwards and certain other appropriations and commitments and the 
expenditures of certain funds; to allocate the sources of revenue for the said 
funds; and providing for severability and an effective date. 

Mr. Harkins moved to approve. Mr. Stanford seconded. With limited discussion, the 
motion carried by a vote of 7-0. 

b. Consideration of a Resolution – 2020 Consolidated Annual Performance 
Evaluation Report 
Consideration of a Resolution of the Town Council of the Town of Hilton Head 
Island, South Carolina to approve the Community Development Block Grant 
(CDBG) 2020 Consolidated Annual Performance Evaluation Report (CAPER) 

Mr. Harkins moved to approve. Mr. Stanford seconded. With no discussion, the motion 
carried by a vote of 7-0. 
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c. Consideration of a Resolution – Drainage Easement Agreement with the 
3901 Main Street Property Owners Association 
Consideration of a Resolution of the Town Council of the Town of Hilton Head 
Island, South Carolina, authorizing the execution and delivery of a Drainage 
Easement Agreement with the 3901 Main Street Property Owners Association. 

Mr. Harkins moved to approve. Mr. Stanford seconded. With no discussion, the motion 
carried by a vote of 7-0. 

d. Consideration of Resolutions – Standard Drainage Agreements and 
Access, Drainage and Maintenance Easements 
Consideration of resolutions authorizing the Town to execute standard 
drainage agreements and access, drainage and maintenance easements with 
the Spanish Wells/Spanish Wells Club POA, Seagrass Landing POA, Yacht 
Cove POA, Wells East POA, Jarvis Creek Club POA, and Bermuda Pointe 
POA. 

Mr. Harkins moved to approve. Mr. Stanford seconded. Some discussion was had, 
specifically confirmation that the agreements with the large PUDs are currently underway 
and in the process of being considered. With no further discussion, the motion carried by 
a vote of 7-0. 

e. Consideration of a Resolution – Office of Cultural Affairs & Arts Council 
Strategic Plan 
Consideration of a Resolution of the Town Council of the Town of Hilton Head 
Island, South Carolina for the adoption of a Strategic Plan to address priorities 
for the Office of Cultural Affairs and Arts Council 

Mr. Harkins moved to approve. Mr. Ames seconded. Mrs. Becker if this strategic plan 
would become or coincide with the overall Town strategic plan or would it be implemented 
on its own? Mr. Orlando confirmed that this is included in the overall strategic plan and 
that the Town would be very intentional on the implementation and refinement of the plan 
along the way. Mrs. Becker continued, asking about the curriculum related to the 
educational component of the strategic plan. It was her understanding that the curriculum 
would be provided as part of the plan. Mr. Orlando explained that the curriculum had not 
been built yet, but that when the time came to build it, the Committee and Council would 
be working closely in that process. With no further discussion, the motion carried by a 
vote of 6-0-1, Mrs. Becker abstaining. 
At 4:18 p.m., Mr. Harkins moved to enter into Executive Session to discuss the items 
noted on the agenda. Mr. Stanford seconded. The motion carried 
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At 4:59 p.m., Town Council returned from Executive Session. 
f. 5:00 p.m. Public Hearing and First Reading of Proposed Ordinance 2021-

17 – 2020 Lowcountry Hazard Mitigation Plan 
First Reading of the Proposed Ordinance 2021-17 to adopt the “2020 
Lowcountry Hazard Mitigation Plan” as an appendix of “Our Plan, the Town of 
Hilton Head Island 2020-2040 Comprehensive Plan”; and providing for 
severability and an effective date. 

At 5:00 p.m., Mayor McCann called the Public Hearing to order. No citizens addressed 
the Mayor and Town Council. The Public Hearing closed at 5:01 p.m. 
Mr. Harkins moved to approve. Mr. Stanford seconded. With no discussion, the motion 
carried by a vote of 7-0. 
At 5:02 p.m., Mr. Harkins moved to return to Executive Session. Mr. Stanford seconded.  
13. Executive Session 

a. Discussion of negotiations incident to proposed sale or purchase of property in 
the: (i) Beach City Road area, (ii) William Hilton Parkway and Stoney area, (iii) 
William Hilton Parkway and Squire Pope area, (iv) William Hilton Parkway and 
Old Wild Horse area, and (v) William Hilton Parkway in the Mid-Island area. 
[pursuant to SC Freedom of Information Act § 30-4-70(a)(2)] 

b. Receipt of legal advice concerning pending, threatened, or potential claim 
related to user fees on tax bills [pursuant to SC Freedom of Information Act § 
30-4-70(a)(2)] 

14. Possible actions by Town Council concerning matters discussed in Executive 
Session 

At 5:41 p.m., Town Council returned from Executive Session. Mayor McCann moved to 
approve a resolution of the Town of Hilton Head Island, South Carolina, suspending the 
collection of the Town’s Road Usage Fee as codified in the Town of Hilton Head Island 
Code of Ordinances, Sections 4-11-10 through 4-11-90. Mr. Stanford seconded. The 
motion carried by a vote of 7-0. 
15. Adjournment 
By unanimous vote, the meeting adjourned at 5:47 p.m. 
Approved: October 5, 2021 

  
Krista M. Wiedmeyer, Town Clerk 

  
John J. McCann, Mayor 



                  MEMORANDUM 
 
TO:       Town Council 
   
FROM:   John Troyer, CPA, Director of Finance 
 
VIA:  Marc Orlando, ICMA-CM, Town Manager 
 
DATE:    September 22, 2021 
 
RE:           Second Reading of Proposed Ordinance No. 2021-22 
 
 
Recommendation: 
Staff recommends Town Council approve the second reading of Proposed Ordinance No. 2021-22 
which amends Fiscal Year 2022 budgets for amounts rolled forward from Fiscal Year 2021 for the 
General and Capital Project Funds, as well as allocates American Rescue Plan Funds.  
 
There have been no changes since the first reading on September 21, 2021.   
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AN ORDINANCE OF THE TOWN OF HILTON HEAD ISLAND 
 

ORDINANCE NO.   PROPOSED ORDINANCE NO.  2021-22 
 
AN ORDINANCE TO AMEND THE BUDGET FOR THE TOWN OF HILTON  HEAD 
ISLAND, SOUTH CAROLINA, FOR THE FISCAL YEAR ENDING JUNE 30, 2022; 
TO PROVIDE FOR THE BUDGETED APPROPRIATIONS OF PRIOR YEAR 
BUDGET ROLL-FORWARDS AND CERTAIN OTHER APPROPRIATIONS AND 
COMMITMENTS AND THE EXPENDITURES OF CERTAIN FUNDS; TO 
ALLOCATE THE SOURCES OF REVENUE FOR THE SAID FUNDS; AND 
PROVIDING FOR SEVERABILITY AND AN EFFECTIVE DATE. 
 
 WHEREAS, Section 5-7-260 of the Code of Laws of South Carolina requires that a 
municipal council act by ordinance to adopt a budget and levy taxes, pursuant to public notice; 
and 
 
 WHEREAS, the Town Council did adopt the budget on June 1, 2021, and 
 
 WHEREAS, pursuant to the budget amendment policy as stated  in the Town’s annual 
budget document, the Town Council is desirous of amending the budget so as to provide for 
the budgeted appropriations of prior year budget roll-forwards and certain other appropriations 
and commitments from the Fund Balance and other revenue sources. 
 
 NOW, THEREFORE, BE IT ORDERED AND ORDAINED BY THE TOWN 
COUNCIL OF THE TOWN OF HILTON HEAD ISLAND, SOUTH CAROLINA; AND 
IT IS ORDAINED BY THE AUTHORITY OF THE SAID TOWN COUNCIL: 
 
 Section 1 Amendment.  The adopted 2022 fiscal year budget is amended to make the 
following changes as additions to the funds from prior years and to the projected revenue and 
expenditure accounts as detailed in Attachment A. 
 
 Section  2  Severability.  If any section, phrase, sentence, or portion of this Ordinance 
is for any reason held invalid or unconstitutional by any court of competent jurisdiction, such 
portion shall be deemed a separate, distinct, and independent provision, and such holding shall 
not affect the validity of the remaining portions thereof.     
 
 Section  3  Effective Date.  This Ordinance shall be effective upon its enactment by the 
Town Council of the Town of Hilton Head Island. 
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ORDINANCE NO.   PROPOSED ORDINANCE NO.  2021-22 
 
PASSED, APPROVED, AND ADOPTED BY THE COUNCIL FOR THE TOWN OF 
HILTON HEAD ISLAND ON THIS ____DAY OF___________, 2021. 
 
       
      
 ____________________________________ 
 John McCann, Mayor 
 
ATTEST: 
 
___________________________________ 
Krista Wiedmeyer 
Town Clerk 
 
First Reading:   ________________  
Second Reading:  ________________     
 
APPROVED AS TO FORM: 
 
___________________________________ 
Curtis Coltrane, Town Attorney 
 
Introduced by Council Member: 
 
___________________________________ 
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ORDINANCE NO.   PROPOSED ORDINANCE NO.  2021-22 
 

ATTACHMENT A 
 

 
 

 
 
 

Account Description Amount

Revenues:
American Rescue Plan Funds 2,600,000            
Total American Rescue Plan Revenue Budget Adjustment 2,600,000            

American Rescue Plan Expenditures:
Address negative economic impacts caused by the public health emergency

Community Foundation of the Lowcountry-Pandemic Impact Grants 500,000               

Replace lost public sector revenue
Home Repair-Structural Safety/Removal of Unsafe and Uninhabited Structures 200,000               
Town Hall Security and Technology Improvements 1,000,000            
Patterson Tract Development/Infrastructure 500,000               

1,700,000            
Invest in water, sewer, and broadband infrastructure

Lateral Sanitary Sewer Connection Grants 100,000               
Public Infrastructure 300,000               

400,000               

Total American Rescue Plan Expenditure Budget Adjustment 2,600,000            

Budget Adjustment: American Rescue Plan Funds

Budget Adjustment: General Fund

Account Description Amount

General Fund Revenues:
Funds from Prior Years 219,956               

Total General Fund Revenue Budget Adjustment 219,956               

General Fund Expenditures:
Infrastructure Services - Facilities Management Operating

Town Hall Roof Replacement 96,470                  
Fire Station 3 Garage Door Replacements 55,800                  
Fire Station 3 and 7 Flooring Repair 40,700                  
Microwave Tower Generator Replacement 26,986                  

219,956               

Total General Fund Expenditure Budget Adjustment 219,956               
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ORDINANCE NO.   PROPOSED ORDINANCE NO.  2021-22 
  
                                        ATTACHMENT A, CONTINUED 

 

 
 
 
 
 
 
 
 
 
 

 

Account Description Amount

Capital Project Fund Revenues:
Prior Year HTAX Bonds 647,389               
Prior Year Property Taxes 312,758               
Prior Year GO Bond Proceeds 82,845                  
Prior Year TIF Taxes 1,585,447            
Prior Year Real Estate Transfer Fees 155,180               
Prior Year Sunday Liquor Permit Fees 182,440               
Total Capital Project Fund Revenue Budget Adjustment 2,966,059            

Capital Project Fund Expenditures:
Shelter Cove Pathway and Parking Enhancements

Prior Year Property Taxes 162,758               
Prior Year GO Bond Proceeds 82,845                  
Prior Year HTAX Bonds 506,409               
Prior Year TIF Taxes 1,585,447            

2,337,459            
Demolition of Kingfisher Restaurant

Prior Year Real Estate Transfer Fees 155,180               

General Park Upgrades
Prior Year Sunday Liquor Permit Fees 182,440               
Prior Year HTAX Bonds 72,560                  

255,000               
Stoney Land Planning

Prior Year HTAX Bonds 68,420                  

BCSO Renovations
Prior Year Property Taxes 150,000               

Total Capital Project Fund Expenditure Budget Adjustment 2,966,059            

Budget Adjustment: Capital Project Fund
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ORDINANCE NO.   PROPOSED ORDINANCE NO.  2021-22 
  
                                        ATTACHMENT A, CONTINUED 

 
 
The effects of this budget amendment for fiscal year 2022 are presented below. 
 
 

 
 
 

 
 
 
 
 
 

        
 

 

Expenditures
 Revenues & 
Transfers In 

 
Expenditures, 
Transfers Out 
& Other Uses  

 Revenues & 
Transfers In & 
Other Sources 

 
Expenditures, 
Transfers Out 
& Other Uses  

 Revenues & 
Transfers In 

 
Expenditures, 
Transfers Out 
& Other Uses  

 Revenues & 
Transfers In & 
Other Sources 

Original Balance 43,984,657$    (43,984,657)$ 28,009,099$   (28,009,099)$   19,344,566$   (19,344,566)$ 91,338,322$   (91,338,322)$     
Amendment 219,956            (219,956)          2,966,059        (2,966,059)       -                    -                    3,186,015        (3,186,015)         
Revised Budget 44,204,613$    (44,204,613)$ 30,975,158$   (30,975,158)$   19,344,566$   (19,344,566)$ 94,524,337$   (94,524,337)$     

General Cap Proj Debt Total Governmental
Fund Fund Service Funds

Enterprise Fund
Stormwater Fund

 Expenditures 
& Transfers 

Out  
 Revenues & 
Transfers In 

Original Balance 5,500,000$     (5,500,000)$  
Amendment -                        -                       
Revised Balance 5,500,000$     (5,500,000)$  



Stephen G. Riley Municipal Complex 
One Town Center Court♦Hilton Head Island♦South Carolina♦29928 

843-341-4757♦(FAX) 843-842-8908 

TOWN OF HILTON HEAD ISLAND 
Community Development Department 

  

TO: Marc Orlando, ICMA~CM, Town Manager 
VIA: Chris Yates, CBO, CFM, CGP, Interim Director of Community 

Development 
VIA: Teri Lewis, AICP, Deputy Director of Community Development 
FROM: Shari Mendrick, P.G., CFM, Floodplain Administrator 
DATE: September 23, 2021 
SUBJECT: 2020 Lowcountry Natural Hazard Mitigation Plan 

 
Town Council reviewed Proposed Ordinance 2021-17 regarding the 2020 Lowcountry Natural 
Hazard Mitigation Plan at their meeting on September 21, 2021.  At that meeting, Town Council 
made no changes to the proposed ordinance.  
 
 
Attachments: 

A) Proposed Ordinance 2021-17 
B) 2020 Lowcountry Natural Hazard Mitigation Plan 

 



ORDINANCE NO. 2021-    PROPOSED ORDINANCE NO. 2021-17 

AN ORDINANCE OF THE TOWN OF HILTON HEAD ISLAND TO ADOPT THE “2020 
LOWCOUNTRY NATURAL HAZARD MITIGATION PLAN” AS AN APPENDIX TO 
“OUR PLAN”; AND TO PROVIDE FOR SEVERABILITY AND AN EFFECTIVE DATE. 

 
 WHEREAS, the Beaufort County Hazard Mitigation Plan was adopted in 2011 as an 
Appendix to the Town of Hilton Head Island Comprehensive Plan; and 

 
WHEREAS, the Beaufort County Hazard Mitigation Plan 2015 Update was adopted in 

2016 as an Appendix to the Town of Hilton Head Island Comprehensive Plan; and 
 
WHEREAS, on October 20, 2020, the Town Council of the Town of Hilton Head Island, 

South Carolina adopted Our Plan,  the  2020-2040 Town of Hilton Head Island Comprehensive 
Plan; and 

 
WHEREAS, the Beaufort County Hazard Mitigation Plan is required to be re-evaluated by 

the Disaster Mitigation Act of 2000 every five years to assess the communities’ vulnerabilities to 
natural hazards, prepare a long-term strategy to address these hazards, prevent future damage and 
loss of life; and 

 
WHEREAS, the Town of Hilton Head Island has been an “official participant” in the 

planning process of the natural hazard mitigation plan, hereby known as the 2020 Lowcountry 
Natural Hazard Mitigation Plan prepared by the Lowcountry Council of Governments in accordance 
with the Disaster Mitigation Act of 2000; and  

 
WHEREAS, the 2020 Lowcountry Natural Hazard Mitigation Plan identifies mitigation 

goals and actions to reduce or eliminate long-term risk to people and property in the Town of Hilton 
Head Island from the impacts of future hazards and disasters; and  

 
WHEREAS, the adoption of the 2020 Lowcountry Natural Hazard Mitigation Plan will 

fulfill the requirements for continued participation in the Community Rating System as well as 
qualify the Town of Hilton Head Island for FEMA pre-disaster grants and post-disaster 
reconstruction assistance. 
  
 WHEREAS, the Planning Commission reviewed the 2020 Lowcountry Natural Hazard 
Mitigation Plan at their May 19, 2021 meeting and recommended the Plan be sent to the Public 
Planning Committee of the Town Council for their consideration; and 
 

WHEREAS, on June 2, 2021 the Public Planning Committee recommended Town 
Council adopt the 2020 Lowcountry Natural Hazard Mitigation Plan; and 
  
 WHEREAS, Town Council now desires to adopt the 2020 Lowcountry Natural Hazard 
Mitigation Plan an appendix to Our Plan as recommended by the Public Planning Committee. 



NOW, THEREFORE, BE IT ORDERED AND ORDAINED BY THE TOWN OF 
HILTON HEAD ISLAND, SOUTH CAROLINA, AND IT IS ORDAINED BY THE 
AUTHORITY OF THE SAID COUNCIL:  

Section 1.  Adoption.  That the 2020 Lowcountry Natural Hazard Mitigation Plan is hereby 
adopted as an appendix to Our Plan. 
 
Section 2.  Severability.  If any section, phrase, sentence or portion of this Ordinance is for any 
reason held invalid or unconstitutional by any court of competent jurisdiction, such portion shall be 
deemed a separate, distinct and independent provision, and such holding shall not affect the validity 
of the remaining portions thereof. 
 
Section 3.  Effective Date.  This Ordinance shall be effective upon its adoption by the Town 
Council of the Town of Hilton Head Island, South Carolina. 
 

PASSED, APPROVED, AND ADOPTED BY THE COUNCIL FOR THE TOWN 
OF HILTON HEAD ISLAND ON THIS _______ DAY OF ____________, 2021. 

 

       THE TOWN OF HILTON HEAD 
       ISLAND, SOUTH CAROLINA 

 

       ____________________________  
       John J. McCann, Mayor 

ATTEST: 
 

____________________________________  
Krista Wiedmeyer, Town Clerk 

First Reading:   September 21, 2021 
Second Reading:  ____________________ 
 

APPROVED AS TO FORM: 

__________________________________   
Curtis L. Coltrane, Town Attorney 

 

Introduced by Council Member: _____________________________ 

 



TOWN OF HILTON HEAD ISLAND 
Executive Department 

 
 

TO: Town Council 
FROM:  Marc Orlando, ICMA-CM – Town Manager 
DATE: 09/07/2021 
SUBJECT: Local Option Sales Tax Referendum  
CC: Joshua Gruber, Deputy Town Manager 

 

Background:  

In April of 2021, Beaufort County Council adopted an Ordinance calling for a county-wide 
referendum on the question of whether there should be a one-cent sales and use tax imposed as a 
Local Option Sales Tax. 
 
South Carolina Code of Laws (1976) Section 4-10-30 allows for the following question to be placed 
upon the ballot:  
 

Must a one percent sales and use tax be levied in Beaufort County for the purpose of allowing a credit 
against a taxpayer's county and municipal ad valorem tax liability and for the purpose of funding 
county and municipal operations in the Beaufort County area? 

 
If adopted by the voters, the revenues collected under this program would be required to be applied 
as a direct credit against a portion of a property owner’s ad valorem property tax bill in Beaufort 
County. This would apply to both County’s millage rates and to the Town’s millage rates. Additionally, 
a certain percentage of the revenues generated may be used to pay for public projects such as capital 
improvements or programing and operational expenses for public services.  
 
Staff Updated Recommendation: 
 
Some municipalities within Beaufort County have been actively advocating for the passage of a 
Local Option Sales Tax for many years. The City of Beaufort, the Town of Bluffton, and the Town 
of Port Royal have all recently adopted formal Resolutions declaring their support for the passage of 
a Local Option Sales Tax.  
 
In looking at the potential financial impacts from the adoption of a Local Option Sales Tax, staff 
believes that the financial benefits to property tax payers would be significant and would certainly be 
sufficient to warrant consideration by the voters through the Referendum. Additionally, passage of 
the Local Option Sales Tax would allow the Town to continue to diversify its revenue sources 
thereby lessening its reliance on property tax collections to meet its capital and operational needs.  
 
As estimated by the Town’s Finance staff, the average Hilton Head Island taxpayer would see an 
approximately $98 reduction in the Town property tax bill and $435 reduction in their County tax 
bill for a total of $533 reduction in their real property bills and a proportionally similar reduction in 
personal property tax bills.  



 
In order to allow Hilton Head Island residents to consider adopting this referendum question, staff 
is requesting that Town Council support asking the voters to consider the proposal and provide 
their input through their vote. If this proposal is approved by the voters, Town Council, through its 
annual budget adoption process, will identify how best to utilize the revenues that it receives under 
this program. However, at no point in time shall the amount of revenue used as a credit against 
property taxes be less than 71% as required under the Local Option Sales Tax enabling legislation.   
 
Another fact is currently 32 of the 46 counties in the State of South Carolina have adopted a Local 
Option Sales Tax. 
 
Additionally, in order to provide factual information to the residents of Hilton Head Island 
regarding the workings and attributes of the Local Option Sales Tax, the Town has been asked to 
partner with the other municipalities within the County to undertake educational efforts that would 
provide relevant information to residents and voters surrounding the referendum question. The staff 
believes that this is an appropriate action that is necessary to ensure a full and complete 
understanding of this somewhat complicated topic prior to the voting polls being opened on this 
matter.  
 
Conclusion: 
 
Staff is recommending that Town Council adopt the Resolution in support of conducting a Local 
Option Sales Tax referendum.  Town Council, through its annual budget adoption process will 
determine what percentage of revenues should be allocated to this purpose. However, at no time will 
less than seventy-one percent (71%) of the revenues collected be used to provide property tax credit 
relief.  
 
Additionally, staff recommends that Town Council adopt the Resolution authorizing the Town 
Manager to take such actions as may be necessary to jointly participate with the other municipalities 
in Beaufort County to undertake a public education campaign concerning the factual attributes and 
processes associated with the imposition of a Local Option Sales Tax.   
   
 
  
Attachments: 
 

1. Revised LOST resolution 
2. Proposed Intergovernmental Agreement 
3. SC Dept. of Revenue Regulations 
4. Ethics Opinions 
5. FAQs 
6. Beaufort County LOST materials 
7. Updated LOST presentation 

 



A RESOLUTION OF THE TOWN OF HILTON HEAD ISLAND 

RESOLUTION NO. 2021-______ 

A RESOLUTION OF THE TOWN OF HILTON HEAD ISLAND SUPPORTING THE 
CONDUCTING OF A LOCAL OPTION SALES TAX REFERENDUM, PROVIDING FOR 

THE DISTRIBUTION AND USAGE OF REVENUES GENERATED THEREUNDER, AND 
AUTHORIZING THE TOWN’S PARTICIPATION IN A PUBLIC EDUCATION EFFORT IN 

PARTNERSHIP WITH OTHER LOCAL GOVERNMENTS IN BEAUFORT COUNTY 

WHEREAS, the Hilton Head Island Town Council is elected by the people to provide 
those services which are necessary and required to provide for the general well-being of its 
citizens, and must provide for revenues necessary to fund those services; and, 

WHEREAS, the Hilton Head Island Town Council agrees that a disproportionate share 
of the local revenues that are used to pay for the costs of government services are derived from 
property taxes, creating an inequitable tax burden on both resident and non-resident property 
owners; and, 

WHEREAS, the Town of Hilton Head Island is committed to minimizing the impact 
of property tax rates that are necessary to provide governmental services and also to seek 
alternative revenue sources which can be used to supplement and/or replace property taxes; 
and,  

WHEREAS, pursuant to Sections 4-10-10 through 4-10-100 of the South Carolina 
Code of Laws (1976) the voters of Beaufort County may adopt via a county-wide 
referendum a one percent sales and use tax, which if adopted, would require that revenues 
generated thereunder be utilized to provide ad valorem property tax credits and 
county/municipal revenues; and 

WHEREAS, the Hilton Head Island Town Council is of the opinion and belief that all 
property owners within the Town should consider benefits from the implementation of a Local 
Option Sales Tax as an alternative revenue source in their decision-making process, and as 
such publicly supports the input from voters from this referendum; and 

WHEREAS, in order to provide voters with accurate information regarding the Local 
Option Sales Tax initiative prior to the referendum being conducted, the Town Council hereby 
desires to participate with other local governments within Beaufort County to educate the 
public on all aspects of factual information pertaining to the ballot referendum question.    



NOW, THEREFORE BE IT RESOLVED, by the Mayor and Town Council for the 
Town of Hilton Head Island, South Carolina, in Council duly assembled, that the Town of 
Hilton Head Island hereby declares its support for the conducting of a referendum on the 
question of whether to implement a one-cent Local Option Sales Tax. Further, if the 
referendum should be adopted, the Town of Hilton Head Island shall allocate no less than 
seventy-one percent (71%) of the revenues received as a credit against property taxes. Any 
revenues received by the Town of Hilton Head Island under the twenty-nine percent (29%) 
allocated to county/municipal revenue funds will be determined annually as a part of the 
Town’s annual fiscal budget adoption process. Additionally, the Town Manager is hereby 
authorized to take such actions as may be necessary for the Town to participate jointly with 
other local governments within Beaufort County in an effort to educate residents on all factual 
aspects of the Local option Sales Tax provided that such participation shall not exceed 
$15,000.00 in total expenses.    

PASSED, APPROVED, AND ADOPTED BY THE COUNCIL FOR THE TOWN 
OF HILTON HEAD ISLAND ON THIS _____ DAY OF _____________, 2021. 

 

THE TOWN OF HILTON HEAD ISLAND  

 SOUTH CAROLINA 

 ________________________________ 

 John McCann, Mayor 

ATTEST: 

 

______________________________________ 

Krista Wiedmeyer, Town Clerk 

 

APPROVED AS TO FORM: 

 

_________________________________ 

Curtis L. Coltrane, Town Attorney 

 

Introduced by Council Member: ___________________ 



Intergovernmental Agreement 

 

THIS AGREEMENT is made and entered into this _____ day of ________________, 2021, by 
and between the Town of Bluffton, South Carolina; the Town of Hilton Head, South Carolina; the 
Town of Port Royal, South Carolina; the City of Yemassee, South Carolina; the City of 
Hardeeville, South Carolina; and the City of Beaufort, South Carolina; for cost sharing purposes 
related to an informational and educational campaign leading up to the local option sales tax 
referendum. 

WHEREAS, a referendum for renewal of the Local Option Sales Tax in Beaufort County is 
scheduled to be on the ballot for the General Election in November, 2021; and, 

WHEREAS, Section 8-13-1346 ( C) of the South Carolina Code of Laws allows a governmental 
entity to prepare and disseminate information material, conduct public meetings, or to respond to 
news media or citizens’ inquiries concerning a ballot measure affecting a governmental entity, so 
long as such disclosure is full and impartial, and does not favor one side of a controversy over 
another; and, 

WHEREAS, the municipalities within Beaufort County, and the City of Hardeeville (the Parties), 
wish to conduct an informational and educational campaign related to the Local Option Sales Tax; 
and, 

WHEREAS, the Parties shall each designate a representative who has the authority to act on behalf 
of the governmental entity in all matters relating to this informational and educational campaign; 
and 

WHEREAS, the Parties have agreed to select and hire a qualified consulting firm to advise and 
conduct this informational and educational campaign; and, 

WHEREAS the Parties have agreed that the City of Beaufort will take the lead in the development 
and preparation of a draft Request for Proposal (RFP), containing the scope of work for this 
campaign, and the terms and conditions of the engagement of the professional consultant; and, 

WHEREAS, prior to the publication of the RFP, the draft shall be reviewed and approved in 
writing by each of the Parties; and, 

WHEREAS, the Parties shall each have the opportunity to fully review all responses and proposals 
to the RFP; and, 

WHEREAS, the selection of the professional consultant shall be made by the written consent of at 
least the majority of the Parties; and, 

WHEREAS, the cost of the consultant shall be shared by the Parties based on a prorate basis of 
estimated collections (both the Property Tax Cred Fund and the Revenue Fund) for each 
jurisdiction (as estimated by SCDOR and contained in the letter from SCDOR to each of the Parties 
dated June 28, 2021), to the total estimated collections, less Robin Hood; 



NOW THEREFORE, the Parties below hereby agree as follows: 

1. All terms of the preamble above are incorporated herein by reference as fully as if restated 
verbatim. 

2. The City of Beaufort shall serve as the lead entity for the Parties and will receive all billing 
from the Consultant.  Upon receipt of an invoice, the City of Beaufort shall disseminate 
the same to the Parties.  Within 10 days of receipt of an invoice, the Parties each agree to 
remit to the City of Beaufort their proportionate share of the invoice based upon the 
following: 

City of Beaufort –           $10,000 

Town of Bluffton -          $10,000 

Town of Hilton Head -    $10,000 

Town of Port Royal -       $10,000 

City of Yemassee -           $ 5,000 

City of Hardeeville -         $ 5,000 

3. The Parties agree that there will be no attempt to influence the outcome of the upcoming 
referendum, and that all information disseminated as part of this informational and 
educational campaign shall be full and impartial.  

 

The City of Beaufort      Town of Bluffton 
 
__________________________    ___________________________ 
By:  William Prokop      By:  Stephen Steese 
City Manager        Town Manager 
 
 
Town of Hilton Head     City of Yemassee 
 
___________________________    ___________________________ 
By:  Mark Orlando      By:  Mathew Garnes 
Town Manager      City Manager 
 
 
Town of Port Royal      City of Hardeeville 
 
___________________________    ____________________________ 
By:  Van Willis      By:  Michael Czymbor 
Town Manager      City Manager 
 
 



















































BEAUFORT COUNTY LOCAL OPTION SALES TAX 
 

FREQUENTLY ASKED QUESTIONS 
 

 
1) How will the local option sales tax question appear on the ballot this November? 

• “Must a one percent sales and use tax be levied in Beaufort County for the purpose of allowing a 
credit against a taxpayer’s county and municipal ad valorem tax liability and for the purpose of 
funding county and municipal operations in the Beaufort County area?” 
[  ] YES 
[  ] NO 

 
2) How does raising the sales tax reduce my property tax? 

• By state law, 71% of the money collected each year must go directly towards reducing the real & 
personal property tax burden for all Beaufort County property owners.  If you own property within 
the limits of the City of Beaufort, Town of Port Royal, Town of Yemassee, Town of Hardeeville, Town 
of Hilton Head Island, or Town of Bluffton, you will see a reduction in your tax bill. This would be 
shown as a credit on your annual tax notice.  Reference:  SC Code of Laws, Section 4-10-90 (Item 
B, #5) 

  
3) What qualifies for reduced property tax? 

• real property (houses, land, etc) 
• personal property (boats, cars, mopeds, etc) 
• commercial and industrial buildings 
• personal business property 

  
4) Does this only apply to my primary residence? 

• No. This applies to ALL property that you own and pay taxes on in Beaufort County. 
  
5) I don’t own a home, how is this going to help me? 

• Any individual that owns personal property (vehicles, watercraft, etc) will see a reduction.  In 
addition, renters’ landlords will see a reduction that could theoretically be passed on to renters.   

  
6) What purchases would the sales tax be applied to? 

• Any purchases made of retail goods and certain services in the County of Beaufort. We estimate 
that a significant portion of this tax will be paid by visitors. 
 

7) When would my taxes be reduced? 
• The tax will begin to be collected in May following the referendum adoption in November.  
• Real property tax reductions will appear on your annual notice the following year after the 

referendum is adopted. For example, if the referendum is adopted in November of 2021, your 2021 
property tax bill will contain the credit. 

• Personal property tax reductions will begin after the tax begins being collected in May. 
  
8) Does the 1% sales tax apply to groceries? 

• Yes.  The legislation does not allow certain groceries items to be exempted from the Local Option 
Sales Tax. However, any items that are purchased through the food stamp program are exempt. 

   



 

 

9) Does this tax have a sunset? 
• The tax does not have a specific sunset date. However, it can be rescinded via petition and vote 

by Beaufort County voters on a future ballot. 
  
10) What happens if the sales tax doesn’t generate enough money? 

• The amount of the tax credit will be estimated for the first year and then will be adjusted every year 
after that to reflect the actual amounts that were collected during the previous year. At a 
minimum, 71% of all the funds collected each year will go directly towards reducing property 
taxes.  The other 29% will be split between Beaufort County and each municipality (city or town). 

  
11) Can I vote for this tax with a "straight party" ticket? 

• The local option sales tax will appear as a separate, non-partisan question on the ballot and voters 
will have to select “yes” or “no” to the referendum question.   

  
12) Where else am I paying this tax? 

• 32 out of 46 counties in the South Carolina have passed a Local Option Sales Tax. 
• Some surrounding counties:  Anytime you purchase goods or services in the Counties of Colleton, 

Jasper, Hampton, Charleston or the City of Savannah, you are paying their Local Option Sales 
Tax.  That means most purchases you make in any of these counties decreases the property taxes 
owed by the property owners in that county. 

  
13) Will the local option sales tax affect the Homestead Exemption? 

• No. The Homestead Tax Exemption exempts the first $50k in assessed value of your primary 
residence. 

  
14) Will this be in addition to the Transportation Tax that is currently being collected? 

• It is possible to have more than one sales tax in effect at the same time. However, based on the 
current annual Transportation Tax revenues that have being collected, the Transportation Tax may 
concluded prior to its current expiration date of 2022.  
 

15) What is our current sales tax rate? 
• Beaufort County’s current tax structure 

o 6% State sales tax 
o 1% Transportation Tax 
o Total – 7% sales & optional taxes 

• Approval of the local option sales tax would keep Beaufort County at 7% (below the state county 
average of 7.6%, as the Transportation Tax collections are scheduled to meet their cap by end of 
FY 2021. 

• Hospitality and Accommodation Taxes are collected separately from sales taxes and only apply to 
specific goods and services.  

  
16) When would the collection of the 1% begin? 

• Collection of the 1% local option sales tax begins in May of 2022 following a successful referendum. 
  
17) Would the local option sales tax change the school district taxes? 

• No, this will not have an impact on taxes imposed by the school districts in Beaufort County. 
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1% Local Option Sales Tax Referendum

This tax is imposed to reduce the property tax burden on citizens living in the County. The local option sales
and use tax is authorized under Code Section 4-10-10. The tax is on all purchases made by visitors or

residents at retail locations (with a few exceptions) taxable under the state sales and use tax.  

32 of 46 South Carolina counties have implemented this sales tax to date.

Local Option Sales Tax approval requires voters to approve on Tuesday, November 2, 2021.

The 1% tax will begin to be collected on May 1, 2022, if passed by voters.

According to estimates prepared by the South Carolina Revenue and Fiscal Affairs Office, a 1% local options
sales tax would generate approximately $49 million in revenue in Beaufort County in FY 2022-23.

$32 million would be allocated back to resident taxpayers in the form of property tax credits.

Local Option Sales Tax can be repealed no earlier than two years after implementation with a petition of 15%
qualified voters to the County Council and a referendum the next election day. 

LOST Proceeds

 Tax Relief

71% of the money collected is placed into the Property Tax Credit Fund.
The tax property owners pay will be reduced and be shown as a credit on your property tax bill

 Funding for local governments

29% from the revenue fund would be used by local municipalities to supplement county and municipal operations in
order to provide better Emergency Medical Services, Road and building maintenance, and community services.

https://www.beaufortcountysc.gov/
https://www.beaufortcountysc.gov/topics
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 How much Property Tax relief will a taxpayer receive?

The amount of property tax relief will depend on where you live. Unincorporated areas and the City of Beaufort along
with the Towns of Bluffton, Port Royal and Hilton Head each have different property tax rates.
South Carolina DOR is currently working estimates for each area of Beaufort County.

 Repeal

If the voters feel the tax has not provided enough tax relief or that it is not needed any longer, the tax can be repealed.  It
must be no earlier than two years after implementation, and a petition of 15% of qualified voters must be presented to
the County Council.  A referendum will be placed on the ballet the next election day.
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Town Council met on September 20, 2021 to consider
the upcoming Local Option Sales Tax (LOST) referendum:

Introduction:
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Town Council met on September 20, 2021 to consider
the upcoming Local Option Sales Tax (LOST) referendum:

Staff presented initial information about:

1. How the LOST law works

2. Initial estimates for possible financial impacts

Introduction:
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Town Council met on September 20, 2021 to consider
the upcoming Local Option Sales Tax (LOST) referendum:

Staff presented initial information about:

1. How the LOST law works

2. Initial estimates for possible financial impacts

We have since heard more input from Town Council.

Based on Town Council’s input, the staff recommendation has
evolved.

Introduction:
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A Quick Recap of the Background . . .
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The State of South Carolina gives local jurisdictions the
option to enact Local Option Sales Tax (LOST).

• State law prescribes the process how to hold a referendum
for the public to choose to enact this tax (SC Code 4-10-10)
through the ballot.

• 32 of 46 South Carolina counties have implemented this
sales tax to date.

Who?
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A 1 % Local Option Sales Tax (LOST).

• A tax on visitors and residents at retail locations (with a few
exceptions)for transactions taxable under the state sales and
use tax regulations.

• Primarily to provide tax relief for all citizens living in
Beaufort County.

• The tax also provides funding for local governments by a
state-mandated formula.

What?
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Local voters will have the opportunity to vote on the ballot to
approve or not on Tuesday November 2, 2021.

When?
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Local voters will have the opportunity to vote on the ballot to
approve or not on Tuesday November 2, 2021.

The local option sales tax question will appear on the ballot:

“Must a one percent sales and use tax be levied in Beaufort 
County for the purpose of allowing a credit against a taxpayer’s 
county and municipal ad valorem tax liability and for the 
purpose of funding county and municipal operations in the 
Beaufort County area?”

[ ] YES [ ]NO

When(continued)?
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If Voters Approve:

• The 1% sales tax will begin on May 1, 2022.

• The property tax credits will be effective for the tax bills
scheduled to go out in October 2022.

When (continued)?
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The primary reason voters could choose this option – is to
provide property tax relief – funded by both residents and
visitors to the County.

• Another consideration about this proposal is that some of
the proceeds will be available for all jurisdictions of Beaufort
County – Beaufort, Bluffton, Hardeeville, Hilton Head Island,
Port Royal and unincorporated Beaufort County.

Why?
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• The State of South Carolina Revenue and Fiscal Affairs Office
estimates Beaufort County will receive $49 million in
collections from Beaufort County in FY 2022-23.

• At least $32 million would be allocated back to resident
taxpayers in the form of property tax credits.

How Much Revenue Are We Talking About?
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• State law prescribes certain requirements on how the
proceeds of the tax should be allocated.

• Although the majority of the proceeds would be for property
tax relief, each jurisdiction has some discretion in the
allocation of the proceeds.

How Is The Revenue Split?
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How is the Revenue Split?
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• 71% of the money collected is placed into the Property Tax
Credit Fund.

• The tax property owners pay will be reduced and be shown
as a credit on their property tax bill.

How Does Tax Relief Work?
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• 29% from the Revenue Fund would be available for local
jurisdictions.

• These funds could be used to supplement county and
municipal operations --in order to provide better Emergency
Medical Services, Road and building maintenance, and
community services or other items.

• Each local jurisdiction’s legislative body would decide how to
allocate the funds annually through the budget process.

• The funds could also be used (some or all) for additional
property tax relief.

How Does “Funding for Local Governments” Work?



17

• Property Tax Credits will be dependent on actual collections
of the 1% sales tax.

• The amount of property tax relief will depend on where you
live. Unincorporated areas and the City of Beaufort along
with the Towns of Bluffton, Port Royal and Hilton Head Island
each have different property tax rates.

• SC Department of Revenue is working on updating estimates
for each area of Beaufort County (we have shared some early
estimates last month).

How Much Property Tax Relief Will a Taxpayer Receive?
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• Yes. If the LOST is voted in, there is a legal mechanism to
repeal the tax.

• If the voters feel the tax is no longer needed, it can be
repealed.

• It must be no earlier than two years after implementation.

• A petition of 15% of qualified voters must be presented to
the County Council.

• A referendum will be placed on the ballot the next election
day.

Is Repealing the LOST an Option?
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• The State of South Carolina

• These details are available from the SC Department of
Revenue Information Letter #19-9.

• The department publishes a chart with various types of local
sales and use taxes collected by the department and the
exemptions allowed under each tax.

• This information is available on the Department’s website
(dor.sc.gov ).

•

Who Decides What is Taxable and Tax Exempt?
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• Beaufort County has published LOST information

• This information is available on the Beaufort County website.

• This can be found at:
• https://www.beaufortcountysc.gov/topics/local-option-

sales-tax/index.html

Has Anyone Else Published Information About LOST?

https://www.beaufortcountysc.gov/topics/local-option-sales-tax/index.html
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What qualifies for reduced property tax?
• real property (houses, land, etc)
• personal property (boats, cars, mopeds, etc)
• commercial and industrial buildings
• personal business property

Does this only apply to my primary residence?
• No. This applies to ALL property that you own and pay taxes 

on in Beaufort County.

I don’t own a home, how is this going to help me?
• Any individual that owns personal property (vehicles, 

watercraft, etc) will see a reduction. In addition, renters’ 
landlords will see a reduction that could theoretically be 
passed on to renters.

A Few FAQs:
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What purchases would the sales tax be applied to?
• Any purchases made of retail goods and certain services in 

the County of Beaufort. We estimate that a significant 
portion of this tax will be paid by visitors.

Does the 1% sales tax apply to groceries?
• Yes. The legislation does not allow certain groceries items to 

be exempted from the Local Option Sales Tax. However, any 
items that are purchased through the food stamp program 
are exempt.

A Few FAQs (continued):
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• The amount of the tax credit will be estimated for the first 
year and then will be adjusted every year after that to reflect 
the actual amounts collected during the previous year.

• At a minimum, 71% of all the funds collected each year will 
go directly towards reducing property taxes.

• The other 29% will be split between Beaufort County and 
each municipality (city or town).

What Happens if the Sales Tax Does Not Generate Enough Money?
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• Beaufort County Council has voted to place the Local Option
Sales Tax on the ballot on November 2, 2021.

• The Towns of Beaufort, Bluffton, Hardeeville, Port Royal and
Yemassee have already chosen a consultant to help craft a
communication consistent with State law to help the voters
have the information they need to make an informed
decision.

• They have asked the Town to join in their efforts to help
share educational information prior to the election.

• This ask includes a not to exceed $15k – approximately $10k
funding for crafting the message and $5k for marketing
materials.

What Has Already Happened?
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• Our neighbors (Beaufort, Bluffton, Hardeeville, Port Royal and
Yemassee) have asked us to join their efforts to share factual
information to the public.

• If the voters approve, Town Council will have the opportunity
to choose how to allocate the 29% specific to the Town of
Hilton Head Island.

• Staff has made a previous recommendation on the possible
allocation of the 29% funds.

• Town Council does NOT have to choose anything at this
time.

• Town Council could make allocation of these funds part of
the normal, deliberative annual budget process.

What are Town Council’s choices?
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• Additional property tax relief (for some or all of the 29%
funds).

• Capital Improvements to the Island: There have been
identified needs such as parks enhancements, road
enhancements, pathway enhancements, Town facility
improvements, Land Acquisition – including workforce
housing and economic development to include repurposing
commercial buildings if Town Council would choose.

• Enhance Town operations. State law limits Town millage
revenue increases by Act 388. Some of the funding could be
used to supplement enhanced Town services that would not
be possible otherwise.

• Or any combination of these items.

What Are Our Town’s Possible Uses of the 29% funds?
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What Were Those Amounts We Saw Before? 
County Municipal Split by Total by

State Tax Relief Tax Relief Jurisdiction Jurisdiction

State 2,429,368 - - - 2,429,368 

Beaufort County - 21,957,359 - 6,504,071 28,461,430 

Beaufort - - 1,827,505 1,533,622 3,361,127 

Bluffton - - 1,906,158 1,329,604 3,235,762 

Hilton Head  - - 5,484,880 3,600,271 9,085,151 

Port Royal - - 1,578,683 414,733 1,993,416 

Yemassee - - 17,593 3,516 21,110 

Hardeeville - - - - -

Total 2,429,368 21,957,359 10,814,818 13,385,819 48,587,364
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What Were Our Allocations We Saw Before? 
County Municipal Split by Total by 

State Tax Relief Tax Relief Jurisdiction Jurisdiction 

State 2,429,368 - - - 2,429,368 

Beaufort County - 21,957,359 - 6,504,071 28,461,430 

Beaufort - - 1,827,505 1,533,622 3,361,127 

Bluffton - - 1,906,158 1,329,604 3,235,762 

Hilton Head - - 5,484,880 3,600,271 9,085,151

Port Royal - - 1,578,683 414,733 1,993,416 

Yemassee - - 17,593 3,516 21,110 

Hardeeville - - - - -

Total 2,429,368 21,957,359 10,814,818 13,385,819 48,587,364 
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Estimated Town tax relief – a couple of examples: 
|--------------Primary home 4%--------|

Estimate Property Property
Projected Sales Tax Revenue 5,484,880              5,484,880                  
Appraised Values 19,623,981,388   19,623,981,388       
LOST Credit Factor 0.0279498838% 0.0279498838%

Appraised Value 350,000                  471,000                     
Lost Credit 97.82                      131.64                        

4% Assessment 14,000                    18,840                        
Municipal Millage Rate 28.1 28.1
County Millage Rate 64.2 64.2

Property Taxes - Municipal 393.40                    529.40                        
Property Taxes - County 898.80                    1,209.53                    
Total Current Taxes 1,292.20 1,738.93

Municipal LOST Credit (97.82) (131.64)
County LOST Credit (435.45)                  (585.99)                      
New Property Tax 758.93                    1,021.30                    

Estimated Total Tax Credit (533.27) (717.63)


4% Estimate

		Estimate		Beaufort County				Town of Hilton Head				Town of Bluffton				City of Beaufort				Town of Port Royal				City of Yemessee				City of Hardeeville						Estimate		Town of Hilton Head

		Projected Sales Tax Revenue		$   21,957,359				$   5,484,880				$   1,906,158				$   1,827,504				$   1,578,682				$   17,594				$   17,594						Projected Sales Tax Revenue		$   5,484,880

		Appraised Values 		17,648,532,756				19,623,981,388				6,473,096,339				2,595,803,777				1,096,468,050				23,636,060				27,037,670						Appraised Values 		19,623,981,388

		LOST Credit Factor		0.1244%				0.0279%				0.0294%				0.0704%				0.1440%				0.0744%				0.0651%						LOST Credit Factor		0.0279%

		Appraised Value		$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000						Appraised Value		$   350,000

		Lost Credit		$   435.45				$   97.82				$   103.07				$   246.41				$   503.93				$   260.53				$   227.75						Lost Credit		$   97.82

		4% Assessment		$   14,000				$   14,000				$   14,000				$   14,000				$   14,000				$   14,000				$   14,000						4% Assessment		$   14,000

		Municipal Millage Rate		- 0				28.10				38.50				79.30				74.00				66.60				112.00						Municipal Millage Rate		23.10

		County Millage Rate		64.20				64.20				64.20				64.20				64.20				64.20				64.20						County Millage Rate		64.20

		Property Taxes - Municipal		$   - 0				$   393.40				$   539.00				$   1,110.20				$   1,036.00				$   932.40				$   1,568.00						Property Taxes - Municipal		$   323.40

		Property Taxes - County		$   898.80				$   898.80				$   898.80				$   898.80				$   898.80				$   898.80				$   898.80						Property Taxes - County		$   898.80

		Total Current Taxes		$   898.80				$   1,292.20				$   1,437.80				$   2,009.00				$   1,934.80				$   1,831.20				$   2,466.80						Total Current Taxes		$   1,222.20

		Municipal LOST Credit		- 0				(97.82)				(103.07)				(246.41)				(503.93)				(260.53)				(227.75)						Municipal LOST Credit		(97.82)

		County LOST Credit		(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)						County LOST Credit		(435.45)

		New Property Tax		$   463.35				$   758.93				$   899.28				$   1,327.14				$   995.42				$   1,135.22				$   1,803.60						New Property Tax		$   688.93



		Estimated Total Tax Credit		$   (435.45)				$   (533.27)				$   (538.52)				$   (681.86)				$   (939.38)				$   (695.98)				$   (663.20)						Estimated Total Tax Credit		$   (533.27)



		With all projected revenue towards property tax relief

		Estimate		Beaufort County				Town of Hilton Head				Town of Bluffton				City of Beaufort				Town of Port Royal				City of Yemessee				City of Hardeeville						Estimate		Property		Optional		Total				Estimate		Property		Optional		Total

		Projected Sales Tax Revenue		$   21,957,359				$   5,484,880				$   1,906,158				$   1,827,504				$   1,578,682				$   17,594				$   17,594						Projected Sales Tax Revenue		5,484,880		3,600,271		9,085,151				Projected Sales Tax Revenue		5,484,880		3,600,271		9,085,151

		Appraised Values 		17,648,532,756				19,623,981,388				6,473,096,339				2,595,803,777				1,096,468,050				23,636,060				27,037,670						Appraised Values 		19,623,981,388		19,623,981,388		19,623,981,388				Appraised Values 		19,623,981,388		19,623,981,388		19,623,981,388

		LOST Credit Factor		0.1244%				0.0279%				0.0294%				0.0704%				0.1440%				0.0744%				0.0651%						LOST Credit Factor		0.0279498838%		0.0183462822%		0.0462961660%				LOST Credit Factor		0.0279498838%		0.0183462822%		0.0462961660%

		Appraised Value		$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000						Appraised Value		350,000		350,000		350,000				Appraised Value		471,000		471,000		471,000

		Lost Credit		$   435.45				$   97.82				$   103.07				$   246.41				$   503.93				$   260.53				$   227.75						Lost Credit		97.82		64.21		162.04				Lost Credit		131.64		86.41		218.05



		4% Assessment		$   14,000				$   14,000				$   14,000				$   14,000				$   14,000				$   14,000				$   14,000						4% Assessment		14,000		14,000		14,000				4% Assessment		18,840		18,840		18,840

		Municipal Millage Rate		- 0				23.10				38.50				79.30				74.00				66.60				114.00						Municipal Millage Rate		23.1		23.1		23.1				Municipal Millage Rate		23.1		23.1		23.1

		County Millage Rate		64.20				64.20				64.20				64.20				64.20				64.20				64.20						County Millage Rate		64.2		64.2		64.2				County Millage Rate		64.2		64.2		64.2

		Property Taxes - Municipal		$   - 0				$   323.40				$   539.00				$   1,110.20				$   1,036.00				$   932.40				$   1,596.00						Property Taxes - Municipal		323.4		323.4		323.4				Property Taxes - Municipal		435.204		435.204		435.204

		Property Taxes - County		$   898.80				$   898.80				$   898.80				$   898.80				$   898.80				$   898.80				$   898.80						Property Taxes - County		898.8		898.8		898.8				Property Taxes - County		1209.528		1209.528		1209.528

		Total Current Taxes		$   898.80				$   1,222.20				$   1,437.80				$   2,009.00				$   1,934.80				$   1,831.20				$   2,494.80						Total Current Taxes		1,222.20		1,222.20		1,222.20				Total Current Taxes		1,644.73		1,644.73		1,644.73

		Municipal LOST Credit		- 0				(97.82)				(103.07)				(246.41)				(503.93)				(260.53)				(227.75)

		County LOST Credit		(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)						Municipal LOST Credit		(97.82)		(64.21)		(162.04)				Municipal LOST Credit		(131.64)		(86.41)		(218.05)

		New Property Tax		$   463.35				$   688.93				$   899.28				$   1,327.14				$   995.42				$   1,135.22				$   1,831.60						County LOST Credit		(435.45)		- 0		(435.45)				County LOST Credit		(585.99)		- 0		(585.99)

																																		New Property Tax		688.93		1,157.99		624.71				New Property Tax		927.10		1,558.32		840.69

		Estimated Total Tax Credit		$   (435.45)				$   (533.27)				$   (538.52)				$   (681.86)				$   (939.38)				$   (695.98)				$   (663.20)

																																		Estimated Total Tax Credit		(533.27)		(64.21)		(597.49)				Estimated Total Tax Credit		(717.63)		(86.41)		(804.04)







6% Estimate

		Estimate		Beaufort County				Town of Hilton Head				Town of Bluffton				City of Beaufort				Town of Port Royal				City of Yemessee				City of Hardeeville

		Projected Sales Tax Revenue		$   21,957,359				$   5,484,880				$   1,906,158				$   1,827,504				$   1,578,682				$   17,594				$   17,594

		Appraised Values 		17,648,532,756				19,623,981,388				6,473,096,339				2,595,803,777				1,096,468,050				23,636,060				27,037,670

		LOST Credit Factor		0.1244%				0.0279%				0.0294%				0.0704%				0.1440%				0.0744%				0.0651%

		Appraised Value		$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000

		Lost Credit		$   435.45				$   97.82				$   103.07				$   246.41				$   503.93				$   260.53				$   227.75

		6% Assessment		$   21,000				$   21,000				$   21,000				$   21,000				$   21,000				$   21,000				$   21,000

		Municipal Millage Rate		- 0				23.10				38.50				79.30				74.00				66.60				114.00

		County Millage Rate		64.20				64.20				64.20				64.20				64.20				64.20				64.20

		Property Taxes - Municipal		$   - 0				$   485.10				$   808.50				$   1,665.30				$   1,554.00				$   1,398.60				$   2,394.00

		Property Taxes - County		$   1,348.20				$   1,348.20				$   1,348.20				$   1,348.20				$   1,348.20				$   1,348.20				$   1,348.20

		Total Current Taxes		$   1,348.20				$   1,833.30				$   2,156.70				$   3,013.50				$   2,902.20				$   2,746.80				$   3,742.20

		Municipal LOST Credit		- 0				(97.82)				(103.07)				(246.41)				(503.93)				(260.53)				(227.75)

		County LOST Credit		(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)

		New Property Tax		$   912.75				$   1,300.03				$   1,618.18				$   2,331.64				$   1,962.82				$   2,050.82				$   3,079.00



		Estimated Total Tax Credit		$   (435.45)				$   (533.27)				$   (538.52)				$   (681.86)				$   (939.38)				$   (695.98)				$   (663.20)







10% Estimate

		Estimate		Beaufort County				Town of Hilton Head				Town of Bluffton				City of Beaufort				Town of Port Royal				City of Yemessee				City of Hardeeville

		Projected Sales Tax Revenue		$   21,957,359				$   5,484,880				$   1,906,158				$   1,827,504				$   1,578,682				$   17,594				$   17,594

		Appraised Values 		17,648,532,756				19,623,981,388				6,473,096,339				2,595,803,777				1,096,468,050				23,636,060				27,037,670

		LOST Credit Factor		0.1244%				0.0279%				0.0294%				0.0704%				0.1440%				0.0744%				0.0651%

		Appraised Value		$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000

		Lost Credit		$   435.45				$   97.82				$   103.07				$   246.41				$   503.93				$   260.53				$   227.75

		10% Assessment		$   35,000				$   35,000				$   35,000				$   35,000				$   35,000				$   35,000				$   35,000

		Municipal Millage Rate		- 0				23.10				38.50				79.30				74.00				66.60				114.00

		County Millage Rate		64.20				64.20				64.20				64.20				64.20				64.20				64.20

		Property Taxes - Municipal		$   - 0				$   808.50				$   1,347.50				$   2,775.50				$   2,590.00				$   2,331.00				$   3,990.00

		Property Taxes - County		$   2,247.00				$   2,247.00				$   2,247.00				$   2,247.00				$   2,247.00				$   2,247.00				$   2,247.00

		Total Current Taxes		$   2,247.00				$   3,055.50				$   3,594.50				$   5,022.50				$   4,837.00				$   4,578.00				$   6,237.00

		Municipal LOST Credit		- 0				(97.82)				(103.07)				(246.41)				(503.93)				(260.53)				(227.75)

		County LOST Credit		(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)

		New Property Tax		$   1,811.55				$   2,522.23				$   3,055.98				$   4,340.64				$   3,897.62				$   3,882.02				$   5,573.80



		Estimated Total Tax Credit		$   (435.45)				$   (533.27)				$   (538.52)				$   (681.86)				$   (939.38)				$   (695.98)				$   (663.20)







HHI Summary

		

										|--------------Primary home 4%--------|						6%				10%								|--------------Primary home 4%--------|

								Estimate		Property		Property				Property				Property						Estimate		Property				Property

								Projected Sales Tax Revenue		5,484,880		5,484,880				5,484,880				5,484,880						Projected Sales Tax Revenue		5,484,880				5,484,880

								Appraised Values 		19,623,981,388		19,623,981,388				19,623,981,388				19,623,981,388						Appraised Values 		19,623,981,388				19,623,981,388

								LOST Credit Factor		0.0279498838%		0.0279498838%				0.0279498838%				0.0279498838%						LOST Credit Factor		0.0279498838%				0.0279498838%

								Appraised Value		350,000		471,000				800,000				1,000,000						Appraised Value		350,000				471,000

								Lost Credit		97.82		131.64				223.60				279.50						Lost Credit		97.82				131.64



								4% Assessment		14,000		18,840				48,000				100,000						4% Assessment		14,000				18,840

								Municipal Millage Rate		28.1		28.1				28.1				28.1						Municipal Millage Rate		28.1				28.1

								County Millage Rate		64.2		64.2				64.2				64.2						County Millage Rate		64.2				64.2

								Property Taxes - Municipal		393.40		529.40				1,348.80				2,810.00						Property Taxes - Municipal		393.40				529.40

								Property Taxes - County		898.80		1,209.53				3,081.60				6,420.00						Property Taxes - County		898.80				1,209.53

								Total Current Taxes		1,292.20		1,738.93				4,430.40				9,230.00						Total Current Taxes		1,292.20				1,738.93

								Municipal LOST Credit		(97.82)		(131.64)				(223.60)				(279.50)						Municipal LOST Credit		(97.82)				(131.64)

								County LOST Credit		(435.45)		(585.99)				(995.32)				(1,244.15)						County LOST Credit		(435.45)				(585.99)

								New Property Tax		758.93		1,021.30				3,211.48				7,706.35						New Property Tax		758.93				1,021.30

								Estimated Total Tax Credit		(533.27)		(717.63)				(1,218.92)				(1,523.65)						Estimated Total Tax Credit		(533.27)				(717.63)



								Breakeven Sales		53,327		71,763				121,892				152,365

										|--------------Primary home 4%--------|						6%				10%

								Estimate		Property		Property				Property				Property

								Appraised Value		350,000		471,000				800,000				1,000,000

								Estimated Total Tax Credit		(533.27)		(717.63)				(1,218.92)				(1,523.65)



								Breakeven Sales Tax Purchases		$   53,327		$   71,763				$   121,892				$   152,365



										533.27		717.63				1218.92				1523.65







30

Estimated Town tax relief – a couple of examples: 
|--------------Primary home 4%--------|

Estimate Property Property
Projected Sales Tax Revenue 5,484,880              5,484,880                  
Appraised Values 19,623,981,388   19,623,981,388       
LOST Credit Factor 0.0279498838% 0.0279498838%

Appraised Value 350,000                  471,000                     
Lost Credit 97.82                      131.64                        

4% Assessment 14,000                    18,840                        
Municipal Millage Rate 28.1 28.1
County Millage Rate 64.2 64.2

Property Taxes - Municipal 393.40                    529.40                        
Property Taxes - County 898.80                    1,209.53                    
Total Current Taxes 1,292.20 1,738.93

Municipal LOST Credit (97.82) (131.64)
County LOST Credit (435.45)                  (585.99)                      
New Property Tax 758.93                    1,021.30                    

Estimated Total Tax Credit (533.27) (717.63)


4% Estimate

		Estimate		Beaufort County				Town of Hilton Head				Town of Bluffton				City of Beaufort				Town of Port Royal				City of Yemessee				City of Hardeeville						Estimate		Town of Hilton Head

		Projected Sales Tax Revenue		$   21,957,359				$   5,484,880				$   1,906,158				$   1,827,504				$   1,578,682				$   17,594				$   17,594						Projected Sales Tax Revenue		$   5,484,880

		Appraised Values 		17,648,532,756				19,623,981,388				6,473,096,339				2,595,803,777				1,096,468,050				23,636,060				27,037,670						Appraised Values 		19,623,981,388

		LOST Credit Factor		0.1244%				0.0279%				0.0294%				0.0704%				0.1440%				0.0744%				0.0651%						LOST Credit Factor		0.0279%

		Appraised Value		$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000						Appraised Value		$   350,000

		Lost Credit		$   435.45				$   97.82				$   103.07				$   246.41				$   503.93				$   260.53				$   227.75						Lost Credit		$   97.82

		4% Assessment		$   14,000				$   14,000				$   14,000				$   14,000				$   14,000				$   14,000				$   14,000						4% Assessment		$   14,000

		Municipal Millage Rate		- 0				28.10				38.50				79.30				74.00				66.60				112.00						Municipal Millage Rate		23.10

		County Millage Rate		64.20				64.20				64.20				64.20				64.20				64.20				64.20						County Millage Rate		64.20

		Property Taxes - Municipal		$   - 0				$   393.40				$   539.00				$   1,110.20				$   1,036.00				$   932.40				$   1,568.00						Property Taxes - Municipal		$   323.40

		Property Taxes - County		$   898.80				$   898.80				$   898.80				$   898.80				$   898.80				$   898.80				$   898.80						Property Taxes - County		$   898.80

		Total Current Taxes		$   898.80				$   1,292.20				$   1,437.80				$   2,009.00				$   1,934.80				$   1,831.20				$   2,466.80						Total Current Taxes		$   1,222.20

		Municipal LOST Credit		- 0				(97.82)				(103.07)				(246.41)				(503.93)				(260.53)				(227.75)						Municipal LOST Credit		(97.82)

		County LOST Credit		(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)						County LOST Credit		(435.45)

		New Property Tax		$   463.35				$   758.93				$   899.28				$   1,327.14				$   995.42				$   1,135.22				$   1,803.60						New Property Tax		$   688.93



		Estimated Total Tax Credit		$   (435.45)				$   (533.27)				$   (538.52)				$   (681.86)				$   (939.38)				$   (695.98)				$   (663.20)						Estimated Total Tax Credit		$   (533.27)



		With all projected revenue towards property tax relief

		Estimate		Beaufort County				Town of Hilton Head				Town of Bluffton				City of Beaufort				Town of Port Royal				City of Yemessee				City of Hardeeville						Estimate		Property		Optional		Total				Estimate		Property		Optional		Total

		Projected Sales Tax Revenue		$   21,957,359				$   5,484,880				$   1,906,158				$   1,827,504				$   1,578,682				$   17,594				$   17,594						Projected Sales Tax Revenue		5,484,880		3,600,271		9,085,151				Projected Sales Tax Revenue		5,484,880		3,600,271		9,085,151

		Appraised Values 		17,648,532,756				19,623,981,388				6,473,096,339				2,595,803,777				1,096,468,050				23,636,060				27,037,670						Appraised Values 		19,623,981,388		19,623,981,388		19,623,981,388				Appraised Values 		19,623,981,388		19,623,981,388		19,623,981,388

		LOST Credit Factor		0.1244%				0.0279%				0.0294%				0.0704%				0.1440%				0.0744%				0.0651%						LOST Credit Factor		0.0279498838%		0.0183462822%		0.0462961660%				LOST Credit Factor		0.0279498838%		0.0183462822%		0.0462961660%

		Appraised Value		$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000						Appraised Value		350,000		350,000		350,000				Appraised Value		471,000		471,000		471,000

		Lost Credit		$   435.45				$   97.82				$   103.07				$   246.41				$   503.93				$   260.53				$   227.75						Lost Credit		97.82		64.21		162.04				Lost Credit		131.64		86.41		218.05



		4% Assessment		$   14,000				$   14,000				$   14,000				$   14,000				$   14,000				$   14,000				$   14,000						4% Assessment		14,000		14,000		14,000				4% Assessment		18,840		18,840		18,840

		Municipal Millage Rate		- 0				23.10				38.50				79.30				74.00				66.60				114.00						Municipal Millage Rate		23.1		23.1		23.1				Municipal Millage Rate		23.1		23.1		23.1

		County Millage Rate		64.20				64.20				64.20				64.20				64.20				64.20				64.20						County Millage Rate		64.2		64.2		64.2				County Millage Rate		64.2		64.2		64.2

		Property Taxes - Municipal		$   - 0				$   323.40				$   539.00				$   1,110.20				$   1,036.00				$   932.40				$   1,596.00						Property Taxes - Municipal		323.4		323.4		323.4				Property Taxes - Municipal		435.204		435.204		435.204

		Property Taxes - County		$   898.80				$   898.80				$   898.80				$   898.80				$   898.80				$   898.80				$   898.80						Property Taxes - County		898.8		898.8		898.8				Property Taxes - County		1209.528		1209.528		1209.528

		Total Current Taxes		$   898.80				$   1,222.20				$   1,437.80				$   2,009.00				$   1,934.80				$   1,831.20				$   2,494.80						Total Current Taxes		1,222.20		1,222.20		1,222.20				Total Current Taxes		1,644.73		1,644.73		1,644.73

		Municipal LOST Credit		- 0				(97.82)				(103.07)				(246.41)				(503.93)				(260.53)				(227.75)

		County LOST Credit		(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)						Municipal LOST Credit		(97.82)		(64.21)		(162.04)				Municipal LOST Credit		(131.64)		(86.41)		(218.05)

		New Property Tax		$   463.35				$   688.93				$   899.28				$   1,327.14				$   995.42				$   1,135.22				$   1,831.60						County LOST Credit		(435.45)		- 0		(435.45)				County LOST Credit		(585.99)		- 0		(585.99)

																																		New Property Tax		688.93		1,157.99		624.71				New Property Tax		927.10		1,558.32		840.69

		Estimated Total Tax Credit		$   (435.45)				$   (533.27)				$   (538.52)				$   (681.86)				$   (939.38)				$   (695.98)				$   (663.20)

																																		Estimated Total Tax Credit		(533.27)		(64.21)		(597.49)				Estimated Total Tax Credit		(717.63)		(86.41)		(804.04)







6% Estimate

		Estimate		Beaufort County				Town of Hilton Head				Town of Bluffton				City of Beaufort				Town of Port Royal				City of Yemessee				City of Hardeeville

		Projected Sales Tax Revenue		$   21,957,359				$   5,484,880				$   1,906,158				$   1,827,504				$   1,578,682				$   17,594				$   17,594

		Appraised Values 		17,648,532,756				19,623,981,388				6,473,096,339				2,595,803,777				1,096,468,050				23,636,060				27,037,670

		LOST Credit Factor		0.1244%				0.0279%				0.0294%				0.0704%				0.1440%				0.0744%				0.0651%

		Appraised Value		$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000

		Lost Credit		$   435.45				$   97.82				$   103.07				$   246.41				$   503.93				$   260.53				$   227.75

		6% Assessment		$   21,000				$   21,000				$   21,000				$   21,000				$   21,000				$   21,000				$   21,000

		Municipal Millage Rate		- 0				23.10				38.50				79.30				74.00				66.60				114.00

		County Millage Rate		64.20				64.20				64.20				64.20				64.20				64.20				64.20

		Property Taxes - Municipal		$   - 0				$   485.10				$   808.50				$   1,665.30				$   1,554.00				$   1,398.60				$   2,394.00

		Property Taxes - County		$   1,348.20				$   1,348.20				$   1,348.20				$   1,348.20				$   1,348.20				$   1,348.20				$   1,348.20

		Total Current Taxes		$   1,348.20				$   1,833.30				$   2,156.70				$   3,013.50				$   2,902.20				$   2,746.80				$   3,742.20

		Municipal LOST Credit		- 0				(97.82)				(103.07)				(246.41)				(503.93)				(260.53)				(227.75)

		County LOST Credit		(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)

		New Property Tax		$   912.75				$   1,300.03				$   1,618.18				$   2,331.64				$   1,962.82				$   2,050.82				$   3,079.00



		Estimated Total Tax Credit		$   (435.45)				$   (533.27)				$   (538.52)				$   (681.86)				$   (939.38)				$   (695.98)				$   (663.20)







10% Estimate

		Estimate		Beaufort County				Town of Hilton Head				Town of Bluffton				City of Beaufort				Town of Port Royal				City of Yemessee				City of Hardeeville

		Projected Sales Tax Revenue		$   21,957,359				$   5,484,880				$   1,906,158				$   1,827,504				$   1,578,682				$   17,594				$   17,594

		Appraised Values 		17,648,532,756				19,623,981,388				6,473,096,339				2,595,803,777				1,096,468,050				23,636,060				27,037,670

		LOST Credit Factor		0.1244%				0.0279%				0.0294%				0.0704%				0.1440%				0.0744%				0.0651%

		Appraised Value		$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000				$   350,000

		Lost Credit		$   435.45				$   97.82				$   103.07				$   246.41				$   503.93				$   260.53				$   227.75

		10% Assessment		$   35,000				$   35,000				$   35,000				$   35,000				$   35,000				$   35,000				$   35,000

		Municipal Millage Rate		- 0				23.10				38.50				79.30				74.00				66.60				114.00

		County Millage Rate		64.20				64.20				64.20				64.20				64.20				64.20				64.20

		Property Taxes - Municipal		$   - 0				$   808.50				$   1,347.50				$   2,775.50				$   2,590.00				$   2,331.00				$   3,990.00

		Property Taxes - County		$   2,247.00				$   2,247.00				$   2,247.00				$   2,247.00				$   2,247.00				$   2,247.00				$   2,247.00

		Total Current Taxes		$   2,247.00				$   3,055.50				$   3,594.50				$   5,022.50				$   4,837.00				$   4,578.00				$   6,237.00

		Municipal LOST Credit		- 0				(97.82)				(103.07)				(246.41)				(503.93)				(260.53)				(227.75)

		County LOST Credit		(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)				(435.45)

		New Property Tax		$   1,811.55				$   2,522.23				$   3,055.98				$   4,340.64				$   3,897.62				$   3,882.02				$   5,573.80



		Estimated Total Tax Credit		$   (435.45)				$   (533.27)				$   (538.52)				$   (681.86)				$   (939.38)				$   (695.98)				$   (663.20)







HHI Summary

		

										|--------------Primary home 4%--------|						6%				10%								|--------------Primary home 4%--------|

								Estimate		Property		Property				Property				Property						Estimate		Property				Property

								Projected Sales Tax Revenue		5,484,880		5,484,880				5,484,880				5,484,880						Projected Sales Tax Revenue		5,484,880				5,484,880

								Appraised Values 		19,623,981,388		19,623,981,388				19,623,981,388				19,623,981,388						Appraised Values 		19,623,981,388				19,623,981,388

								LOST Credit Factor		0.0279498838%		0.0279498838%				0.0279498838%				0.0279498838%						LOST Credit Factor		0.0279498838%				0.0279498838%

								Appraised Value		350,000		471,000				800,000				1,000,000						Appraised Value		350,000				471,000

								Lost Credit		97.82		131.64				223.60				279.50						Lost Credit		97.82				131.64



								4% Assessment		14,000		18,840				48,000				100,000						4% Assessment		14,000				18,840

								Municipal Millage Rate		28.1		28.1				28.1				28.1						Municipal Millage Rate		28.1				28.1

								County Millage Rate		64.2		64.2				64.2				64.2						County Millage Rate		64.2				64.2

								Property Taxes - Municipal		393.40		529.40				1,348.80				2,810.00						Property Taxes - Municipal		393.40				529.40

								Property Taxes - County		898.80		1,209.53				3,081.60				6,420.00						Property Taxes - County		898.80				1,209.53

								Total Current Taxes		1,292.20		1,738.93				4,430.40				9,230.00						Total Current Taxes		1,292.20				1,738.93

								Municipal LOST Credit		(97.82)		(131.64)				(223.60)				(279.50)						Municipal LOST Credit		(97.82)				(131.64)

								County LOST Credit		(435.45)		(585.99)				(995.32)				(1,244.15)						County LOST Credit		(435.45)				(585.99)

								New Property Tax		758.93		1,021.30				3,211.48				7,706.35						New Property Tax		758.93				1,021.30

								Estimated Total Tax Credit		(533.27)		(717.63)				(1,218.92)				(1,523.65)						Estimated Total Tax Credit		(533.27)				(717.63)



								Breakeven Sales		53,327		71,763				121,892				152,365

										|--------------Primary home 4%--------|						6%				10%

								Estimate		Property		Property				Property				Property

								Appraised Value		350,000		471,000				800,000				1,000,000

								Estimated Total Tax Credit		(533.27)		(717.63)				(1,218.92)				(1,523.65)



								Breakeven Sales Tax Purchases		$   53,327		$   71,763				$   121,892				$   152,365



										533.27		717.63				1218.92				1523.65







31

The Estimated Town Tax Relief – A Couple of Examples: 

For the homeowner with a $350,000 valued property, as 
long as the annual taxable purchases were less than 
$53,327, there would be a net benefit to the homeowner 
in the shift from property taxes to sales taxes.

For the homeowner with the $471,000 valued property, 
as long as the annual taxable purchases were less than 
$71,763, there would be a net benefit to the homeowner 
in the shift from property taxes to sales taxes.

These outcomes are possible because visitors are helping 
to pay the sales taxes.

The area median income (AMI) for 2018 is:
$35,132 for individual
$73,972 for household
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The Staff Has Updated its Recommendations: 

There is a revised resolution to consider –
based on input from Town Council.

1. Support conducting a referendum to ask the 
voters to decide.

2. Provide for the distribution of revenues – 71% 
for property tax relief (as required by state law) 
and 29% to be decided annually through the 
budget process by Town Council.

3. Authorize Town Manager to enter into an 
Intergovernmental Agreement to provide 
objective, educational information.
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Comments or Questions?
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Other Information . . . 
• Updated staff memo
• Revised LOST Resolution
• Proposed Intergovernmental Agreement
• SC Dept. of Revenue Regulations on Sales and 

Use Taxes
• SC State Ethics Opinions
• Frequently Asked Questions (FAQs)
• Beaufort County LOST materials
• Updated LOST Presentation
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